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HISTORY OF THE FORMATION OF CUSO PARTNERS, LLC

On October 22nd 2001 CUSO Partners, LLC was formed by a group of seasoned Credit Union CFO’s, with hundreds of years in combined investment experience.   This group, now known as the original founding partners of CUSO Partners, LLC, met together in Williamsburg, VA.  In Williamsburg, they set the groundwork to ultimately purchase their own Securities Broker/Dealer that was a member of the NASD in good standing and SIPC insured. The group purchase allowed Credit Unions a new better way to get optimum value in making investment portfolio purchase decisions for their credit union portfolios.

The CUSO Partners, LLC concept was promoted by D. Henry Blevins, Senior Vice President of CUSO Partners, LLC who has been in the securities industry for over 27 years and has worked exclusively with Credit Unions for the past 20 years.  Mr. Blevins, along with Sterne, Agee & 

Leach, Inc. and the legal help of William K. Holbrook Attorney at Law for Sterne, Agee & Leach, Inc. and Thomas S. Russell Attorney at Law representing the Credit Unions as a group, worked with all of the original founding partners on this business concept and were together able to make this vision a working entity. 

CUSO Partners, LLC has been a great financial success during the first two years of operation.  Last year the CUSO paid out over $400K in dividends to its relatively small number of members and the entire idea is still in its infancy.   CUSO Partners, LLC is now ready to seek new credit union membership and has developed a wide array of new membership classes so that Credit unions of all sizes and shapes may benefit by becoming a member of CUSO Partners, LLC.

CUSO Partners would like you to contact D. Henry Blevins at 866.287.6552 (866 CUSO LLC) or by e-mail at:  dblevins@sterneagee.com to learn more about this great concept

“The DAWNING of A NEW CUSO”

A Case Study of CUSO Partners, LLC

Partnering for Profitability
Coordinating for Compliance

Structuring for Synergism

CUSO PARTNERS, LLC

Is owned by and operated for Credit Unions.

CPLLC will enable your Credit Union to: Participate in the revenue generated by your Investment Transactions through CPLLC.  Member NASD/SIPC

Mission Statement

To build a team of national credit union leaders sharing a common vision of partnering with others, both within the credit union movement, as well as 

Without, to exploit opportunities for increased revenues from:  Investment Portfolio Resources.

Opportunities

The vision of the Team members was to increase the annual return on their individual and collective Investment Portfolios.  Creating a Legal CUSO structure would allow Credit Unions to receive a percentage of the net revenues produced from investment portfolio securities transactions to flow from Wall Street Security Firms to a Credit Union owned Security Firm ~ thus allowing Credit Unions to have a “Level Playing Field” when making Investment decisions.

The Fixed-Income Division of CUSO Partners, LLC through our arrangement with Sterne, Agee & Leach, Inc. has the diversity to be flexible and innovative with the ability to search through all Primary Dealers and Regional Brokers inventories to find the investment that meets your specific needs at the best possible price.

Business Concept

1.  Partner within the Credit Union movement and Develop a Credit Union Service Organization to provide pre-approved, Securities Brokerage Services;

2. Create a Limited Liability Company – Avoid income taxation on the revenues from the Credit Union Service Organization by utilizing a pass-through tax entity;

3. Buy a piece of Wall Street – Purchase an NASD and SEC registered, fully disclosed, general securities broker-dealer

4. Partner with a NYSE member firm for management and clearing services and in doing so comply with the requirements of disclosures to the NASD, SEC and state securities regulatory bodies.

5. Partner with all credit unions - Share this concept to allow credit unions, regardless of size, to participate in the ownership of the CUSO and therefore receive revenues generated from security transactions in their Investment Portfolio. 

Goals & Objectives

Create a Management Team to develop and monitor an annual strategic business plan to:

· Increase portfolio performance, directly and indirectly, by effecting Primary market New Issue Agencies and Secondary market transactions for Agencies, Mortgage Backed Securities and Certificate of Deposits.

· Continue to develop more effective and efficient marketing strategies.

· Utilize collective purchasing strategies to capitalize on volume discounts by making group purchase.

· Develop an entity structure allowing ownership participation by ALL Credit Unions, regardless of size.

· Create “A CUSO THAT PAYS!”
MEMBERS as of 10/31/03

Langley FCU

ABNB FCU

Navy FCU

Newport News Shipbuilding ECU

APCO Employees CU

America’s First FCU

Andrews FCU

Virginia Credit Union, Inc

VYSTAR CU

First Entertainment CU

Peoples Advantage FCU
ASSETS and INVESTMENTS of CURRENT MEMBERS as of: 10/31/03

ASSETS:                     $ 27.857 BB

INVESTMENTS:        $9.398 BB

Investment Instruments:

· Full product selection at competitive prices 

· Treasuries

· Agencies Primary and Secondary 

· Mortgage Backed Securities GNMA’S,  FHLMC’S.FNMA.S

· Collateralized Mortgage Obligations CMO’S

· Zero Coupons

· Discount Notes

· Bankers Acceptance

· Corporate Bonds

· Certificate of Deposits

CUSO Partners, LLC Services: 
· Daily market commentary used by financial institutions 

· Risk Management ALM  supported by Sterne, Agee & Leach, Inc. COMPLIANT with NCUA Rule 703

· Comprehensive monthly Paragon Portfolio Accounting and analytical reports 

· Same-day faxed or e-mailed  trade confirmations 

· Monthly Market Valuations 

· Safekeeping

· Online Account Access for free, easy and convenient services.

To learn about the services of:      CUSO Partners, LLC, call: D. Henry Blevins 866.CUSO LLC or email at dblevins@sterneagee.com
© CUSO Partners, LLC 105 West Capitol Avenue Suite 100 Little Rock, AR 72201 all rights reserved
